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SUNUP WATER CO.,LLC.~ BECAME EAGLETAIL WATER CO.,LLC, 

rN THE YEAR 2000, AFTER A FORMER OWNER ABANDONED THE 

I COMPANY, LEAVING SOME 50 FAMILIES WITHOUT A RELIABLE 

WATER SOURCE. 

THE ORIGINAL CONCEPT FOR THE NEUZY FOR2MED 

COMPANY, WAS TO ORGANIZE A MEMBERS-VOLUNTEER 

GROtTP~~.~.&i ONE (1) SALARIED MEM3ER. A NEW MANAGE- 

MENT TEAM CAME INTO OFFICE AND, PREMATURELY, VOTED IN 

A SECOND PAID EMPLOYEE. NON-BUDGETED PAY INCREASES 

FOLLOWED, PLUNGING THE COMPANY INTO SHORT-TERM DEBT, 

FROM WHICH WE ARE STRUGGLING TO RECOVER 

THE FOREGOING TOOK PLACE IN 2003, THE 

“COMMISSION’S TEST YEAR” USED FOR THE RATE INCREASE 

APPLICATION. THIS PRODUCED AN INACCURATE ACCOUNTING 

OF THE COMPANY’S FINANCW SITUATION. 
I 

I 

I 

As our financial situation improves, full time paid positions will be 
implemented. 
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EARLY XN 2005, OUR PRESENT MANAGEMENT GROUP WAS 

ELECTED. ACCOMPLISHMENTS NOTED, AS OF THIS PRINTOUT: 

1. SHORT-TERM DEBT HAS BEEN REDUCED. 

2. FIVE (5) SIGNIFICANT LEAKS HAVE BEEN REPAIRED. 

3. PROCEDURE MANUALS ARE BEING WRITTEN. 

4. LIABILITY INSURANCE HAS BEEN REINSTATED. 

ALL OF THIS. ..BY OUR VOLUNTEERS ..... USING THETR: 

0 OWNTOOLS 

OWNVEHICLES 

O W T I M E  

THE COMPANYHAS: 

NO PAID EMPLOYEES 

NOTOOLS 

NOVEHICLES 

NO OPERATING CAPITAL 

R E  VOLUNTEER OUT OF NECESSIW. WE C'OT, YET, AFFORD PAID EMPLOYEES. 
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THE FIXED EXPENSES REMAIN 

MONTHLY ACTUAL 

1. POWER.. .......................... $550.00 
2. INSURANCE ..................... 120.00 
3. CERTIFIED OPERATOR. ... 170.00 
4. WATER TESTING ............. 150.00 
5. BOOKKEEPING ................ 200.00 
6. LONG TERM NOTE ............ 600.00 
7. TAXES. ............................. 120.00 
8. OFFICE SUPPLIES ............. 20.00 
9. CHEMICALS. .................... 40.00 
10 .REPAIRSMAINTENANCE... 300.00 

1 1 .PHONE .............................. 30 00 

TOTAL EXPENSES $2300.00 

INCOME 

YEAR 2004 
TWELVE (1 2) MONTH AVERAGE.. ....... $2,395 .OO (54 customers). 

YEAR 2005 
FOUR (4) MONTH AVERAGE.. ............ .$ f ,866.00 winter months, 

( 49 customers). 
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THE STAFF ADJUSTMENTS (see A thru H) IGNORE SOME BASIC 
REALITIES: (See Exhibits 2,3 & 4) 

1. THE COMPANY WAS PURCHASED ON A LONG TERM 

NOTE & IT NUST BE PAID. STAFF ALLOWS NOTHING FOR 

REPAYMENT. APPROVAL WAS APPLIED FOR THROUGH 

AC.C ...... SALE & TRANSFER OF ASSETS TO EAGLETAIL 

WATER CO. WAS AFPROVED. This is verified by the Promissory 

Note and the attorney €or the note holder, 

2. WATER TESTING & CERTIFIED OPERATOR ARE TRUE 

FIGURES. , ... STAFF HAS ADJUSTED THESE DOWNWARD, 

WE ARE 75+ MILES FROM TOWN. WE CANNOT SHOP FOR 

A ‘‘GOOD DEAL? 

OUR CERTIFEED OPERATOR IS AN INVALUABLE 

ASSOCIATE ..... THlS iS NOTANAREA - TO *%ARGA€N HUNT? 
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3. WE WILL NOT OPERATE WITHOUT LIABILITY 

IINSURANCE, YET STAFF HAS ALLOWED US NOTHING FOR 

PREMIUMS, 

4. THE LEAK REPAIR PROPOSAL IS UNREALISTIC. 'WE 

CANNOT FIND A FINANCIAL INSTITUTION THAT WILL 

HANDLE THIS SMALL AMOUNT WITHOUT IMPOSING A 

SERVICE CHARGE. THIS WOULD NEGATE ANY INTEREST 

& SLOWLY ERODE THE PRINCIPAL, 

IT IS LN OUR BEST INTEREST TO REPAIR LEAKS 

IMMEDIATELY.. ... WITHOUT THE ADDED BURDEN OF 

GOING THROUGH A SPECIAL FINANCIAL ARRANGEMENT. 

THE AVERAGE LEAK REPAIR IS $150-$250 PER INCIDENT 
I 

(PARTS ONLY). THE YEARLY ALLOWANCE FOR BACKHOE 

RENTAL WILL LAST FOR 1 TO 2 LEAKS. 
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5. THE THREE (3) TIER RATE STRUCTURE WILL NOT 

CONSERVE WATER OUR HIGH VOLUME CUSTOMERS 

RAISE LIVESTOCK. WHEN OUR RATES BECOME TOO 

HIGH, THEY WILL DRILL WELLS. EVERYONE LOSES 

EXCEPTTHE WELL DRILLER 
I 

VVE HAVE PRESENTED AN ACCURATE ACCOUNT OF OUR 

CURRENT SITUATION. WE ASK THAT THE COMMISSION REWEW 

THIS PRESENTATION & MAKE ALLOWANCES FOR THE EXPENSES 

THAT WE HAVE LISTED. 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

January 2004 

Service 
1" Minimum Usage Charge 
2" Minimum Usage Charge 
3/4" Minimum Usage Charge 
5/8" Minimum Usage Charge 
Usage 

Total Service 

Other Charges 
Fin Chg 

Total Other Charges 

TOTAL 

Jan '04 
QtY Amount % of Sales 

3 111.00 4.7% 
4 204.00 8.6% 

858.00 36.1 % 
168.00 7.1% 

443,230 1,019.46 42.9% 

2,360.46 99.4% 

907.91 13.63 0.6% 

13.63 0.6% 

100.0% 

Avg Price 

37.00 
51 .OO 
22.00 
21 .oo 
0.00 

0.02 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

February 2004 

Service 
1" Minimum Usage Charge 
2" Minimum Usage Charge 
3/4" Minimum Usage Charge 
5/8" Minimum Usage Charge 
Usage 

Total Service 

Other Charges 
Fin Chg 

Total Other Charges 

TOTAL 

Feb '04 
Qty Amount % of Sales Avg Price 

3 111.00 5.8% 37.00 
3 153.00 8.0% 51 .OO 
38 836.00 43.7% 22.00 

147.00 7.7% 18.38 
660.14 34.5% 0.00 

1,907.14 99.7% 

381.32 5.72 0.3% 0.02 
5.72 0.3% 

100.0% 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

March 2004 

Service 
1" Minimum Usage Charge 
2" Minimum Usage Charge 
314" Minimum Usage Charge 
5/8" Minimum Usage Charge 
Usage 

Total Service 

Other Charges 
Fin Chg 

Total Other Charges 

TOTAL 

Mar '04 
Amount % of Sales Avg Price Qtv 

3 111.00 6.1 % 37.00 
3 153.00 8.4% 51 .OO 

37 814.00 44.9% 22.00 
189.00 20.4% 21 .oo 
537.03 29.6% 0.00 

1,804.03 99.4% 

684.65 10.26 0.6% 0.01 

10.26 0.6% 

100.0% 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

April 2004 

Service 
1" Minimum Usage Charge 
2" Minimum Usage Charge 
314" Minimum Usage Charge 
518" Minimum Usage Charge 
Esta blisment 
Usage 

Total Service 

Other Charges 
Fin Chg 

Total Other Charges 

TOTAL 

Apr '04 
Qty Amount % of Sales Avg Price 

3 111.00 5.1% 37.00 
3 153.00 7.0% 51 .OO 
38 836.00 38.4% 22.00 
9 189.00 8.7% 21 .oo 

2.8% 30.00 
37.6% 0.00 
99.5% 

673.1 10.09 0.5% 0.01 
10.09 0.5% 

100.0% 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

May 2004 

Service 
1" Minimum Usage Charge 
2" Minimum Usage Charge 
3/4" Minimum Usage Charge 
518" Minimum Usage Charge 
Usage 

Total Service 

Other Charges 
Fin Chg 

Total Other Charges 

TOTAL 

May '04 
Qty Amount % of Sales Avg Price 

3 111.00 4.8% 37.00 
3 153.00 6.7% 51 .OO 
39 858.00 37.3% 22.00 

8.2% 21 .oo 
42.5% 0.00 

99.5% 

796.56 11.95 0.5% 0.02 
11.95 0.5% 
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Service 
1" Minimum Usage Charge 
2" Minimum Usage Charge 
314" Minimum Usage Charge 
5/8" Minimum Usage Charge 
Usage 

Total Service 

Other Charges 
Fin Chg 

Total Other Charges 

TOTAL 

Qty Amount % of Sales Avg Price 

3 111.00 4.1% 37.00 
3 153.00 5.7% 51 .OO 
39 858.00 31.7% 22.00 

7.0% 21 .oo 
51.2% 0.00 

99.6% 

650.98 9.77 0.4% 0.02 
9.77 0.4% 

Eagletail Water Company, L.C. 
Sales by Item Summary 

June 2004 

Jun '04 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

July 2004 

Jul '04 
Qty Amount % of Sales Avg Price 

Service 
1" Minimum Usage Charge 3 111.00 3.8% 37.00 
2" Minimum Usage Charge 3 153.00 5.2% 51 .OO 
3/4" Minimum Usage Charge 39 858.00 29.3% 22.00 
518" Minimum Usage Charge 8 168.00 5.7% 21 .oo 
Usage 1,578.51 53.8% 0.00 
Establisment 45.00 1.5% 45.00 

Total Service 2,913.51 99.4% 

Other Charges 
Anti Syphon 1 10.00 0.3% 10.00 
Fin Chg 558.05 8.36 0.3% 0.01 

Total Other Charges 18.36 0.6% 

TOTAL 100.0% 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

August 2004 

Service 
1' Minimum Usage Charge 
2' Minimum Usage Charge 
314' Minimum Usage Charge 
5/8' Minimum Usage Charge 
Usage 

Total Service 

Other Charges 
Fin Chg 

Total Other Charges 

TOTAL 

Aug '04 
Qty Amount % of Sales Avg Price 

3 1 1  1 .oo 
3 153.00 
38 836.00 

189.00 
1,380.88 
2,669.88 

661.83 9.94 

4.1% 37.00 
5.7% 51 .OO 
31.2% 22.00 
7.1% 21 .oo 
51.5% 0.00 
99.6% 

0.4% 0.02 
0.4% 

100.0% 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

September 2004 

Service 
1' Minimum Usage Charge 
2' Minimum Usage Charge 
314' Minimum Usage Charge 
518' Minimum Usage Charge 
Usage 

Total Service 

Other Charges 
Fin Chg 

Total Other Charges 

TOTAL 

Sep '04 
Amount % of Sales Qty 

3 11 1 .oo 3.6% 
3 153.00 4.9% 

858.00 27.7% 
189.00 6.1% 75 1.766.81 57.1% 

3,077.8 1 99.5% 

1,081.48 16.22 0.5% 

16.22 0.5% 

100.0% 

Avg Price 

37.00 
51 .OO 
22.00 
21 .oo 
0.00 

0.02 

~ Page 1 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

October 2004 

Oct '04 
Qty Amount % of Sales Avg Price 

Service 
1' Minimum Usage Charge 3 1 1  1 .oo 4.5% 37.00 
2' Minimum Usage Charge 3 153.00 6.2% 51 .OO 
314' Minimum Usage Charge 39 858.00 34.7% 22.00 
518' Minimum Usage Charge I d  189.00 7.6% 21 .oo 
Usage 1,145.73 46.4% 0.00 

Total Service 2,456.73 99.4% 

Other Charges 

Total Other Charges 14.45 0.6% 

100.0% 

Fin Chg 963.54 14.45 0.6% 0.02 

TOTAL 

Page 1 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

November 2004 

Nov '04 
% of Sales Avg Price Qty Amount 

Service 
1' Minimum Usage Charge 2 74.00 
2' Minimum Usage Charge 3 153.00 
314' Minimum Usage Charge 858.00 
518' Minimum Usage Charge' 189.00 
Usage 995.31 

Total Service 2,269.31 

Other Charges 
Fin Chg 

Total Other Charges 

TOTAL 

1,009.04 15.14 

- 

3.2% 37.00 
6.7% 51 .OO 

37.6% 22.00 
8.3% 21 .oo 

43.6% 0.00 

99.3% 

0.7% 0.02 

0.7% 

100.0% 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

December 2004 

Dec '04 
Qty Amount YO of Sales 

Service 
1' Minimum Usage Charge 3 111.00 5.5% 

518' Minimum Usage Charge 189.00 9.4% 

Total Service 1,996.44 99.5% 

Other Charges 
Fin Chg 680.34 10.20 0.5% 

Total Other Charges 

2' Minimum Usage Charge 3 153.00 7.6% 
314' Minimum Usage Charge 39 858.00 42.8% 

Usage 685.44 34.2% 

TOTAL 

Avg Price 

37.00 
51 .OO 
22.00 
21 .oo 
0.00 

0.01 

Page 1 
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Total Service 

Other Charges 
Fin Chg 

Total Other Charges 

Eagletail Water Company, L.C. 
Sales by Item Summary 

January 2005 

Jan '05 
Amount % of Sales Avg Price Qty 

Service 
1' Minimum Usage Charge 3 11 1 .oo 6.3% 37.00 
2' Minimum Usage Charge 3 153.00 8.6% 51 .OO 
314' Minimum Usage Charge 48.3% 22.00 
518' Minimum Usage Charge 10.6% 21 .oo 
Usage 25.5% 0.00 

TOTAL 

730.76 10.96 0.6% 

,-I 0.96 0.6% 
_ L _ -  

3 2 T 7 7 5 . 2 7 - 7  100.0% 

0.02 

I Page 1 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

February 2005 

Feb '05 
Qty Amount % of Sales 

Service 
1' Minimum Usage Charge 1 
1" Minimum Usage Charge 4 
2' Minimum Usage Charge 2 
2" Minimum Usage Charge 1 
3/4' Minimum Usage Charge 32 
3/4" Minimum Usage Charge 
5/8' Minimum Usage Charge > ' -  

Usage 

Total Service 

TOTAL 

37.00 
148.00 
102.00 
51 .OO 
704.00 
88.00 
189.00 
556.1 2 

2.0% 
7.9% 
5.4% 
2.7% 
37.5% 
4.7% 
10.1% 
29.7% 

C-?"j **sLr 1,875.12 100.0% 

;+ 2' 

' 4  

AVQ Price 

37.00 
37.00 
51 .OO 
51.00 
22.00 
22.00 
21 .oo 
0.00 

Page 1 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

March 2005 

Qtv 

Mar '05 
Amount % of Sales Avg Price 

Service 
1" Minimum Usage Charge 1 
2' Minimum Usage Charge 2 
314' Minimum Usage Charge 42 
314" Minimum Usage Charge 1 

37.00 2.2% 37.00 
102.00 6.1% 51.00 
924.00 55.7% 22.00 
22.00 1.3% 22.00 

518' Minimum Usage Charge 6 126.00 7.6% 21 .oo 
Establisment 1.8% 30.00 
Usage 24.6% 0.00 

Total Service 99.4% 

Other Charges 
Anti Syphon 0.6% 10.00 
Fin Chg 1 0.02 0.0% 0.02 

Total Other Charges 0.6% 

TOTAL 100.0% 
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Eagletail Water Company, L.C. 
Sales by Item Summary 

April 2005 

Service 
1' Minimum Usage Charge 
2' Minimum Usage Charge 
314' Minimum Usage Charge 
518' Minimum Usage Charge 
Usage 

Total Service 

TOTAL 

Apr '05 
Qty Amount % of Sales Avg Price 

2 74.00 3.4% 37.00 
1 51 .OO 2.4% 51 .OO 

46.7% 22.00 
8.7% 21 .oo 
38.9% 0.00 
100.0% 

100.0% 
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SECURED PROMISSORY NOTE . 

U.S. $80,000.00 May a 2000 
Phoenix, Arizona 

FOR VALUE RECEWED, the underSi 

America and in immediately available funds, the principal amount of Eighty Thousand and 
00/100 Dollars ($80,000.00), together with interest accrued on the unpaid principal (the “Loan”) 
evidenced hereby in accordance with the terms and conditions herein contained and set forth. 

1. SECURITY. This Secured Promissory Note (Wote”) is secured by a Deed of 
Trust, dated of even date herewith, executed by Borrower in favor of Lender, as beneficiary (as 
the same may fiom time to time be amended, modified or supplemented or restated (the “Deed of 
ThsP), granting a security interest in certain real property located in Maricopa Count, Arizona, 
as more particularly d d b e d  therein (the “Pp.operty“). Borrower hereby represents and 
warrants that, as of the date hereof, Eagletail Water Company, L.C., is or will be the sole and 
lawfbl fee owner of the Property. 

PRINCIPAL REPAYMENT. The entire outstanding principal balance of the Loan 
shall be due and payable in full upon the earlier to occur of (a) that date which is ten (1 0) years 
h m  the date of this Note; (b) the sale of the Property; or (c) immediately upon the insolvency of 
Borrower, including, but not limited to, a bankruptcy or insolvency proceeding having been 
instituted by or against Borrower or a receiver being appointed for the.property of Borrower, or 
if Borrower makes an assignment for the benefit of creditors (the ‘Maturity Date ’7. 

2. 

3. INTEREST RATE. 

(a) From the date hereof through the second a n n i v m  of this Note, Borrower 
promises to pay interest on the outstanding principal amount of the b a n ,  if any, 
which interest shall be payable at a fixed rate of one percent (1.0%) per annum 
(the “Interest Rate - Years l&Z ’3- I n t e d  payments shall be due and payable on 
the first day of each month and calculated on the basis of a 36Oday year, 
consisting of twelve (12) thirty (30) day months, for the actual number of days 
elapsed. 

@) From the second anniversary of this Note through tbe fourth anniversary of this 
Note, Borrower promises to pay interest on the outstanding principal amount of 
the Loan, if any, which interest shall be payable at a fixed rate of two percent 
(2.0%) per annum (the ‘Interest Rate - Years 3&4 ’3. Interest payments shall be 
due and payable on the first day of each month and calculated on the basis of a 
36eday year, consisting of twelve (12) thirty (30) day months, for the actual 
number of day! J elaps 
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335 CROSSWAYS PARK DRIVE 
WOODBURY, NY 11 797 
(516) 364-0200 

OF 1" PAWEN IS DUE AMOUNT OF 
,Y MO. I DAY I YR EACH INSTALLMENT 

rANDAR5 
JNDING 

INSTALLMENTS 7 
PAYABLE 

c 

NOTICE OF ACCEPTANCE 

ACCOUNT NUMBER 

'THE PREMIUM FINANCE AGREEMENT SUBMITTED BY YOUR INSURANC 
AGENT MAY CONTAIN INCORRECT AND/OR INCOMPLETE INFORMATION WIT 
RESPECT TO THE ITEMS LISTED BELOW IN THE SCHEDULE OF POLICIES. 

i l l 1  I I I 

IF ANY ERROR(S) AND OR OMISSION(S) EXIST PLEASE NOTE CORRECTION(: 1 I I 1 1 , (ABOVE AND RETURN TO STANDARD FUNDING GORP. 

SCHEDULE OF INSURANCE POLICIES 

a dN TO THE INSURED 

TERM 

2 -. : .- ...- 
is 
I+-- -- 

:OVERAGE 

"I 

i .... . . .  - .. . ." . 
r - i  
CE 

PREMIUM 
.. I..?.... 1 ... r . . . . .  . . . . . . . . .  ..... - . . . .  - 

d -: rr .- e i .  =.E 

. ". . >-....& 
-7 c .-. P? - 

. . .  . .  

,. I.  

We are pleased to n accepted your premium finance agreement subject to verification by the 
insurance companie e down payment to your account. We will mail to you a coupon book or a 
"Notice of Payment e of each installment. PROTECT YOUR INSURANCE COVERAGE BY MAILING 
PAYMENTS TO STANDARD FUNDING GORP. ON OR BEFORE THE DUE DATE. The security for this financing is the 
unearned premiums on the policies financed. The finance charge begins to accrue as of the earliest policy effective date. 


